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Issue 79: August 2017 
Reading, or only hearing about Berkshire Hathaway 
and the Oracle of Omaha is vastly different from 
experiencing the atmosphere at the Century Link 
Centre in Omaha this past May. There is a good reason 
why 40,000 investors across the planet book their 

annual pilgrimage to 
hear Mr Warren Buffett 
and Charlie Munger 
share their thoughts and 
opinions at the Berkshire 
Hathaway shareholders’ 
meeting.  Being there 
was a huge privilege and 
surely a lifetime event 
that I will always 
remember. 

 

What caught my attention? 
• What an astounding platform they created for 

investors and shareholder enthusiast.  For 
example, I had the opportunity to personally meet 
Muhtar Kent, the CEO of Coca-Cola.  Just great 
marketing and brand loyalty. 

• America is America today for a very specific 
reason: capitalism is hard at work. The system is 
brutal, but effective. As Mr Buffett personally wrote 
in his recent letter to shareholders: “One word sums 
up our country’s achievements: miraculous. From a 
standing start 240 years ago – a span of time less 
than triple my days on earth – Americans have 
combined human ingenuity, a market system, a tide 
of talented and ambitious immigrants, and the rule 
of law to deliver abundance beyond any dreams of 
our forefathers.”  Yes, abundance but nevertheless 
a nation with other more unique challenges than 
our African nations. 

• The wide variety of businesses that roll up under 
Berkshire Hathaway with a total market capitalisation 
of roughly $440 billion (it is the number of outstanding 
shares times the share price), a figure hard to image 
for most of us (at the moment the 5th largest 
corporation globally). From a material holding in Coca-
Cola to short term insurance, fractional ownership of 
private jets and businesses making active wear or 
apparel, paints, carpets, pre-fabricated homes, 
including bricks! 

• How unbureaucratic and relatively easy they have 
clinched large corporate transactions based on mere 
mutual trust and instinct. Their ability to distil 
complexity to the essence in order to call it a yea or 
nay. 

• The ethical principals and ethos within their corporate 
culture. Never have they taken controlling stakes in 
businesses related to alcohol or tobacco.  Charlie did 
not want to capitalise on addictions of people. 

• The double act of Charlie Munger and Warren Buffett 
forms a strong team – a unique and rare partnership.  
The one a Democrat and the other a staunch 
Republican. They apparently have many differences, 
but have never fought.  

• At 84 and 96 years of age, it is incredible to see 
Warren and Charlie with such crisp minds share 
their wit and wisdom.  This is a great example that 
good health is also a function of how well we 
remain engaged and well beyond the official 

retirement date and often the employable expiration 
date as dictated today by many companies and 
their retirement schemes’ rules. Perhaps nonsense 
if our life expectancy is on the increase. 

• The value they place in exceptional, but also 
passionate management; its emphasis often repeated. 
It is about honest and competent people. 

• No one yet knows who will follow up these iconic 
individuals, but Warren Buffett claims that their 
successor needs only two attributes: The person 
needs to be very rich (with his personal incentives 
properly aligned with the company) and should 
demonstrate the ability to allocate capital well.  In 
other words it should not be about the remuneration 
package.  How is that for keeping it simple?  

• How important it is to do what you love and love what 
you do. These guys (including Bill Gates as a director 
of the company) have fun. 

• The honest and candid way they admit to their 
mistakes of the past. Apparently they have missed 
Google and Amazon. Go figure! 

 

What I took away from the few days in Omaha 
• The value of rational thinking. An approach that is 

rooted in stoicism (unemotional judgement removed 
from cognitive biases and errors) and mainly 
promoted by Charlie Munger as a critical thinker. 
Charlie is often referred to as Warren’s cerebral 
sidekick. 

• An effective decision-making framework as well as 
process is vital. We often get bogged down by 
complexities, but somehow trip over the basic and 
obvious mistakes. 

• How we manage our own expectations. Mr Buffett 
often compares this to a successful marriage. The 
recipe being if both spouses can always keep their 
expectations low! 

• Patience and discipline as an astute investor. 
• The immense power of compounding over time. 

Berkshire Hathaway has done wonders for a select 
but often laymen investor.  Many people over the 
decades tried to emulate Mr Buffett but few have 
the investment accolades of Berkshire Hathaway. 
Just look at the numbers! Mr Buffett famously 
announced a $1 million wager against the hedge 
fund industry in the US. This wager ends December 
2017. If you are interested, have a look at this link 
http://longbets.org/  

Lessons Mr Warren Buffett would impart 
Here are just a few: 
1. You need to know what you look for.  Basically you 

need a plan and objectives with a clear end goal in 
mind. 

2. Keep with those investments that you understand and 
live within your means. Your circle of competence is 
important. The biggest cost is the cost of ignorance. 

3. Don’t let your investment decisions be dictated by the 
happenings around you. Media headlines don’t 
determine long-term investment outcomes. 

Mr Buffett has answered a question about what legacy 
he would like to leave behind one day. Profoundly and 
in his typical quirky demeanour he mentioned that he 
would like to be remembered as a good teacher. I 
encourage you to go on YouTube and listen to the vast 
amounts of recordings and insights. 


